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Market Drivers: Cost Reductions
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Source: Lazard’s Levelized Cost of Energy Analysis 13.0
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Wind increasingly competitive with existing generation
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Wind helps power New Mexico’s economic

$3.0 Billion

Capital invested in
NM wind projects

S16 million

Annual state and local tax
payments and land-lease
payments

Over 2,000

New Mexicans working in
the wind industry

>0 to 500 MW >500 to 1,000 MW >1,000to 2,500 MW ]l >2,500to 5,000 MW |l >5,000to 10,000 MW [l >10,000 MW

Source: AWEA U.S. Wind Industry Third Quarter 2019 Market Report
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New Mexico is a leading growth state for wind power
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Scale to achieve RPS target

Large IOU: 50% by 2040 RGNS M
Others: 5- 25% by 2025 15% by

2015

50% by
2030
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60% by
2030
AZ

15% by
2025

TX

5,880 MW
by 2015

HI
100% by
2045 I0U: 30%
Large Coop: 20%
Small Coop and Muni: 10%

by 2020
B California I Mountain West Midwest
) B Northwest Plains Mid-Atlantic

Xcel:31.5% by 2020
I0U: 26.5% by 2025
Other: 25% by 2025

74

" New York

B New England

VT
75% by 2032

50% by 2030

70% by 2030
NH 24.8% by 2025

MA 35% by 2030,
+1% each year after

RI 38.5% by 2019
CT 48% by 2030
NJ 54.7% by 2030
\\ DE 25% by 2026
MD 50% by 2030

DC 100% by 2032

\ I0U: 12.5% by 2021

Coop and Muni: 10% by 2018

Hawaii

. Texas

16 Million MWHh

New renewable
electricity generation

S7.6 billion

New capital investment in
renewable projects
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Transmission is critical to drive RPS success

Project Name In-Sarvica .. .
By ks (orth Appeton o - Completed and Proposed Transmission Lines
2 MVPS 2018
3 Hobbs-China Draw 2018
4 MVP 14 2018
5  MWVP12 2018
& Rush Cre=k 2018 @
7 Windspead I 2018 @,
8 China Draw-Phantom-Roadrunnes 2021
9 Danicls Park - Missile to Pawnee 2019
10 E:tielgpa-k-smoky Hill to Dianicls 2010 @
11  Empire State Connector 2023 @ o
12 Gatewsy Central 2022 i
3 G Sauth 202
R M o &'i n® 1)
15 Grain Belt Express 2023
17 Lodpardtoly 20z gj 9 @
18 Minnesotalowa 29 @ @ ﬁ
e o o) )
20 MVP4 2019 @ @ @ 0

TTE

WP 5 2023 L
Mebraska Transmission Line 2021

MNew England Clean Energy 2022

25 Connoct @
26 Mew England Clean Power Link 2022
27 Morth Killdeer Loop 019 @ —_-E‘—'\\_
28 Plains & Eastem 2020 @ 0
29  South Plains - Ogallala to Abemathy 2021
South Plains
N - 8/ e te
31 SunZia Southwest 200
32 Trans\West Express 2023 I"..Ir @
33 Tuco-Yoskum-Hobbs 2020
34 Westemn Spirit 2020 9
Planned AC Planned HVDC
Transmission Lines Completed in 2018 Transmission Lines Transmission Lines
245 KV 35 kY 320 kY
— 755 kV 3562 kY 500 kY
w500 LV

Source: AWEA U.S. Wind Industry Annual Market Report Year Ending 2018



——

AMERICAN
AWEA WIND ENERGY
) ASSOCIATION

CREZ helped incentivize nearly 20 GW of wind in ERCOT

Cumulative wind capacity (GW)
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Source: Bloomberg New Energy Finance, Business Council for Sustainable Energy
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Transmission enables geographic diversity value
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Source: NREL, Western Wind and Solar Integration Study
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